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’ Disclaimer

IS document has been prepared by Shougang Fushan Resources Group Limited (abbreviated as “Shougang Resources” or the
“Company”) for the sole purpose of briefing by the Company, and copying and delivery to others are strictly prohibited. Since the
dissemination of this document within the jurisdiction of various countries might be subject to local laws, any individuals who will
receive this document shall have a clear understanding of and comply with such laws and regulations. The information contained
in this document has not been verified independently. There are no explicit or implied representations or warranties as regards the
fairness, accuracy, integrity or correctness of the information contained in the document. This document is not intended to provide
a complete or comprehensive analysis of the financial or trading position of the Company or its prospects. Therefore, any
individuals who will receive this document shall be aware they shall not rely on the contents of this document. The information
and opinions provided in this document is up to date as at the date of this briefing session and might be subject to changes in the
future in respect of which no further notice will be issued. The Company and its affiliated companies, advisors or representatives
disclaim any liability whatsoever for any loss howsoever arising from using this document or its contents or from other aspects of

this document (whether this is caused by negligence or other reasons)



1H 2021 Financial and TSP
Operation Performance

HK$ 2.444Bn HK$ 6.2Bn

Revenue Free Cash (Compare to 2020.12.31)
HK$ 1.358Bn HK$ 1.046Bn

EBITDA Cash Flow from Operation

HK$ 673M Interim Dividend 8 cents
Profits Attributable Shareholder Return

to Shareholder

*EBITDA is defined as profit before income tax plus finance costs, depreciation and amortization 3
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Production Advances as Planned SR
Sales Strategy Adjusted with the Market

Raw Coking Coal Production Volume Clean Coking Coal Production Volume
7 Mt
+16% 2.61 1.50 145
] . 1.50 -
-3%
1.00 -
| 0.50 -
: 0.00 :
1H 2020 1H 2021 1H 2020 1H 2021
Clean Coking Coal Sales Volume «  Accomplished 50% of our annual raw coking coal production target

1

1

1

Purchased Clean Coking Coal
1.63

‘ 0.13

* Due to geological condition, quality of the mined raw coking coal
varies and hence lowered the clean coking coal washing yield
during the period. Clean coking coal production volume dropped
slightly. It is expected that clean coking coal washing yield will pick
up in 2H 2021

1.47 +11%

« The Company saw market opportunity and adjusted our sales
strategy in timely manner. The sales volume of clean coking coal
increased by 11% YoY

1H 2020 1H 2021



Average Realized Price of Clean Coking Coal &P

RMB/tonne

Domestic Coking Coal Price vs Company’s Clean Coking Coal Integrated
Average Price
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Liulin 4# Clean Coking Coal FOR Price (incl. VAT)
— = =H 2020 Clean Coking Coal Integrated Average Price (ind. VAT)
= ==« |H 2021 Clean Coking Coal Integrated Average Price (ind. VAT)

Liulin 9% Clean Coking Coal FOR Price (incl. VAT)
— = =2H 2020 Clean Coking Coal Integrated Average Price (ind. VAT)

> Rose while the Supply Remains Tight

In 1H 2021, the economy continued
to rebound, demand from the steel
industry was strong and coking coal
supply from home and abroad was
disrupted at the same time. Coking
coal price in 1H 2021, especially in
the second quarter, increased
significantly. The benchmark Liulin 4#
coking coal average FOR price was
RMB 1,677/tonne, nearly up 20% YoY

The Company’s clean coking coal
average integrated price (incl. VAT)
was RMB 1,415/tonne, up 12% YoY

Due to the ongoing supply tightening
of coking coal, the price of coking
coal has soared since July 2021,
hitting a new record high



Production Costs are Basically the Same SR
> Strive to Reduce Expenditure

« Raw coking coal unit production cost rose slightly by 1% in 1H
2021, mainly due to:
Raw Coking Coal Unit Production Cost 1) Accrued year-end bonus for the company employees and

the government no longer provide social security expenses

RMB/tonne
350 - 321 +1% 325

300 - »

250 -

exemption benefits due to Covid-19; and

2) Rising commodity prices lead to rising material costs

200 1 «  Our Company continues to do our best to control production

150 - . .
cost, including:

100 - . .
1) Increase raw coking coal production
50 -

0 2 ) Better coal seam gas utilization for heating helps energy

1H 2020 1H 2021 conservation and reducing electricity and fuel costs

3) Implemented a series of efficiency enhancing movements
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RMB/HKD Average Exchange Rate Trend RMB million Cost of Sales
1,200 -
1.200 1,000 - r————
+10% I 151 T Purchased
YoY+9% 800 - 792 Clean Coking
Coal
1.135
1.12 600 -
00 m Self-Produced
1.1 -
400 - Clean Coking
Coal
200 -
T T T 1 O i
2019 FY 1H 2020 2020 FY 1H 2021 1H 2020 1H 2021
Gross Profit Margin + The increase in cost of sales in 1H 2021 was mainly due to the
54 16% increase in raw coking coal production volume and the cost
52 e of purchased clean coking coal
* Excluding the impact of the exchange rate, the increase in the
cost of sales of self-produced coal was less than the increase in
Z Purchased raw coking coal output
Clean Coking
Coal *  Excluding cost for purchased clean coking coal, the gross profit
margin of self-produced coal increased YoY
* Purchased clean coking coal contributed about HK$9 million to
net profit
1H 2020 1H 2021 7



Strong Cash Position TSP
Keep High Dividend

HK cent/share

Free Cash and Bill Receivables 20 Dividend Payout in Recent Years  oo%
N 80% 80%
HK$ billion 18 - - 80%
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E Cash Bill Receivables m nterim Dividend Final Dividend = ——FY Payout Ratio



I > Stable Customers Base
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. Top five

customers
accounted for
86% of sales
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Investor/Media Enquiry
Tel: +852 2586 0815
Email: ir@shougang-resources.com.hk

26 August 2021




