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Disclaimer

This document has been prepared by Shougang Fushan Resources Group Limited (abbreviated as “Shougang Resources”
or the “Company”) for the sole purpose of briefing by the Company, and copying and delivery to others are strictly prohibited.
Since the dissemination of this document within the jurisdiction of various countries might be subject to local laws, any
individuals who will receive this document shall have a clear understanding of and comply with such laws and regulations. The
information contained in this document has not been verified independently. There are no explicit or implied representations or
warranties as regards the fairness, accuracy, integrity or correctness of the information contained in the document. This
document is not intended to provide a complete or comprehensive analysis of the financial or trading position of the Company
or its prospects. Therefore, any individuals who will receive this document shall be aware they shall not rely on the contents of
this document. The information and opinions provided in this document is up to date as at the date of this briefing session and
might be subject to changes in the future in respect of which no further notice will be issued. The Company and its affiliated
companies, advisors or representatives disclaim any liability whatsoever for any loss howsoever arising from using this

document or its contents or from other aspects of this document (whether this is caused by negligence or other reasons)



Strict Measures to Control the Epidemic to c@)
Ensure Production

* Restricted staff return

« Cancellation of night shift ; monthly production limit policy continue

« Staff must be equipped with sufficient protective gears and implement
essential procedures before report to duty

* Restricted transportation access

« Temporary suspension of production for inspection after 2020 Lunar New
Year holidays
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+ Gathered sufficient protective gears in time
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* Adjusted staff roster and production plan to ensure smooth productlon
and achieve annual target
* Adjusted transportation plan

We were the first batch of local coal mines resume to work

* In 2020 1Q, our raw coal production fell by 18% YOY. As of the 2020 1H,
the raw coal production has remained at the same level as the same
period last year, and we are confident that we can achieve our annual
production target, which is higher than last year

« Optimize the coal processing flow. Both the production and sales of clean

coking coal have increased by nearly 10%




2020 1H Major Points <>

During 2020 1H, the average benchmark price of Liulin 4# clean coking coal fell by 17% YOY.
The average RMB:HKD FX fell nearly 5% YOY.

EBITDA*

Free Cash and Bills Receivables Current Ratio
HK$ 1.034 billion HK$ 6.1 billion 2.63x
Earning per Share Interim Dividend per Share Average Receivables Days
HK 10.35 cents HK 7.5 cents 58 days

Profit Attributable to
Shareholders Share Buyback

HK$ 549 million

Gearing Ratio

will buyback up to 250 million 0
company shares at an offer
price of HK$2 per share

EBITDA is defined as profit before income tax plus finance costs, change in fair value of derivative financial instruments, share of loss of an associate, depreciation, amortization
and one-off written off of property, plant and equipment
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Optimize the Processing Flow

Production and Sales of Clean Coking Coal Keep Booming

Raw Coking Coal Production Volume
+0.4%
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We continue focusing on clean coking coal

strategy, and only sold around 1 kt of raw
coking coal during 2020 1H.
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Clean Coking Coal Production Volume

1.50

1.38 +9%
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Clean Coking Coal Sales Volume

1.47
1.34 +10%

2019 1H 2020 1H



The Price Trend of Clean Coking Coal @
IS Relatively Stable

RMB/ton Clean Coking Coal ASP (incl. VAT)
1,600 -
1,424 « Affected by COVID-19 and contraction of
downstream demand, the price of coking
coal generally fell in the first half of the
year. The average FOR price of

benchmark 4# clean coking coal fell by
17% YOY.

1,267

1,200 -

800 -

» Benefited from the long-term agreement
signed with steel mills at the beginning of
2020, the Group’s average realized selling
price of clean coking coal (incl. VAT) in the
2020 1H decreased by 11% YOY to RMB
1,267/ton, less than the market price’s drop
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Enhance Cost Reduction and Efficiency
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RMBI/t -
Raw Coal Production Cost
360 - 352
321 321
320 -
278
280 -
254
243
240 -
Raw Coal Production Cost
Raw Coal Production Cash Cost
200

2019 1H 2019 FY 2020 1H

The Group further controlled costs during the period. The production
cost per ton of raw coal remained the same as the same period last
year, while the cash production cost decreased by RMB 11/tonne or
4% YoY, and also decreased by RMB 35/tonne or 13% compared to
2019FY

RMB/t Clean Coal Processing Fee
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The Group further increased the processing volume, improved the coal
processing flow and the yield to increase the clean coal production volume.
Hence, the cost of clean coking coal processing fee decreased significantly

during the period.



/

HKD Million
1,900 |

1,800 -
1,700 -
1,600 -
1,500 -
1,400 -
1,300 -
1,200 -

1,100 -

1,000 -

Company Management

Maintain Rigorous and Efficient

Trade and Bills Receivables

1,797

2019.12.31

-0.4%

—)

1,789

2020.06.30

Note: Trade receivables are within 90 days
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Solvency Ratio

2.61 2.63 257 259

Current Ratio Quick Ratio Cash Ratio

®2019.12.31 =2020.06.30

The Group financial status remains healthy and stable
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Strong Cash Position
Maintain High Payout Ratio

S

m Bills Receivables

m Cash

2018.12.31

2019.06.30

2019.12.31

Free cash and Bills Receivables

2020.06.30

cent/share
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2017 2018
i Interim Dividend
mm Final Dividend
—*—Interim payout ratio

Dividend Payout in Recent Years

81% sl
80%

72%

2019 2020
= Special Dividend

——FY payout ratio

82%

7%

2%

67%

62%



Stable Major Customers
Expand New Customers
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BAOGANG GROUP

Generated 82% of

P4 revenue from 5 major
C/* clients in 2020 1H

(T5> TISCO ARARME ARAT



20 July

Company Conditional Shares Buyback Offer
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Improve
Company
Defense
Capability

Reward
Shareholders

Made good
use of surplus
cash to
promote yield

On or before
28 September

O

The Company announced
a conditional cash offer to
buyback up to 250 million
company shares at HK$2
per share

19 August 3 September 17 September
7\ 7\ 7\
4 4 4
Dispatch of offer Shareholders Meeting Offer close

documents and
notice of general
meeting

Announce the results of
the meeting and whether
the offer becomes
unconditional

Announce the results of
the offer on the Hong
Kong Stock Exchange
website

O

Sending cheques to
shareholders and
returning shares to those
with unsuccessful
tenders (if applicable)



Business Outlook

» Increase production and strive to cost

control

Explore Internal « Further optimize the coal processing
Potential flow to achieve a balance between

market and efficiency

Create More

» Ensure normal production and Returns to

employee health during the epidemic )

Shareholders

Maintain BUsi » Maintain the advantages of Advanced
dlntain BUSINESS Enterprises

Sustainability. + Working towards Smart Mining,
improving production efficiency and

personnel safety Contribute to
the Society

Leverage @ur during the changing macro economic
environment

+ ldentify potential investment opportunities

« Timely adjust our operation strategies )

Strong Cash Position




Investor/ media enquiry
Tel: +852 2586 0815

E-mail:
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