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ANNOUNCEMENT
MEMORANDUM OF UNDERSTANDING RELATING TO
APOSSIBLE VERY SUBSTANTIAL ACQUISITION
AND CONNECTED TRANSACTION

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

The parties to the MOU mutually agreed to further extend (i) the time for the negotiation and
finalisation of the definitive agreement for the Proposed Acquisition and (ii) the expiry date of the
Exclusivity Undertaking under the MOU to 31 May 2008.

There is no assurance that the Proposed Acquisition will be proceeded with as planned, or at all.
Shareholders and potential investors are advised to exercise extreme caution when dealing in the
Shares.

This announcement is made pursuant to Rule 13.09 of the Listing Rules. Unless otherwise stated,
capitalised terms used herein shall have the same meanings as those defined in the announcement of
the Company dated 31 January 2008 (the "Announcement™).

As disclosed in the Announcement, the Company entered into the MOU with Fortune Dragon on 31
January 2008 in relation to the potential acquisition of the Target Group. Pursuant to the MOU, the
Company and Fortune Dragon shall use their best endeavours to negotiate and finalise a definitive
formal agreement for the Proposed Acquisition by no later than 29 February 2008 (or such later date
as the parties may agree). As disclosed in the announcement of the Company dated 3 March 2008, the
parties to the MOU mutually agreed to extend the time for the negotiation and finalisation of the
definitive agreement for the Proposed Acquisition to 30 March 2008, being the expiry date of the
Exclusivity Undertaking under the MOU. As mentioned in the announcement of the Company dated
31 March 2008, the parties to the MOU mutually agreed to extend (i) the time for the negotiation and
finalisation of the definitive agreement for the Proposed Acquisition and (ii) the expiry date of the
Exclusivity Undertaking under the MOU to 30 April 2008. On 2 May 2008, the parties to the MOU
mutually agreed to further extend (i) the time for the negotiation and finalisation of the definitive
agreement for the Proposed Acquisition and (ii) the expiry date of the Exclusivity Undertaking under
the MOU to 31 May 2008.

There is no assurance that the Proposed Acquisition will be proceeded with as planned, or at all.
Shareholders and potential investors are advised to exercise extreme caution when dealing in the
Shares.
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